UNIVERSITY OF OSLO

DEPARTMENT OF ECONOMICS

Exam:   ECON4615 - Health economics, fall 2003

Date of exam:  Friday, December 12, 2003

Time for exam: 2:30 p.m. - 5:30 p.m.

The problem set covers 1 page

Both parts of the problem set should be answered. Part A counts 1/4 and part B counts 3/4 of the total grade.  

Resources allowed:

· Statistical yearbook

· Statistical tables

· Economists’ Mathematical Manual, 3rd edition, by Sydsæter, Strøm and Berck

The grades given: A-F, with A as the best and E as the weakest passing grade.  F is fail.

A. 
Give a short description of main challenges and trade-offs involved in making a financing 
system for hospitals

B.
Discuss in further detail whether a financing system for hospitals that combines a lump 
sum (fixed budget) and a  revenue per treatment is more capable of fulfilling social goals 
than a system that consists of a lump sum (fixed budget) only. 

Finally, consider whether or not a possible excess demand for hospital admissions, for instance expressed by waiting lists, may have an impact on the results of a change from a system with a lump sum (fixed budget) to a system that combines a lump sum (fixed budget) and a revenue per treatment.

