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A. The probability of future disease may be reduced by means of preventive health services. Similar to curative health services preventive services are costly. Describe factors that are likely to influence an individual’s demand for preventive services.

B. Show then the likely effect of:

· an increase in the price of preventive health care on the demand for preventive health care

· an increase in the price of curative health care on the demand for preventive health care

C. Explain the meaning of the term “physician induced demand”. What distinguishes “physician induced demand” from “rationing of health care”?

All three parts A, B and C should be answered. Each part has an equal weight of the total grade. 

The answers may be written in English or Norwegian.

