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Exam HECON4100 Fundamentals of Health Economics

Part 1: Short questions (Answer all questions. This section counts 70% of the grade)
1. Explain the concept of “supplier induced demand.” 

2. How does the price and quantity produced of a product differ depending on whether there is perfect competition versus a monpoly?

3. Explain how to find the demand for health in the Grossman model.

4. Why do some argue that the free market alone do not provide strong enough incentives to develop new pharmaceuticals?

5. Explain what is meant by “a medical arms race” and the driving forces behind such a “race”  

Part 2: Essay (30% of the grade)
Explain the reasons why some argue the market for health insurance is a good example of market failure? Discuss the causes, consequences and possible solutions to the market failures in this market.
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