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ECON4925 Resource economics, Autumn 2009
Lectures 2 and 3: Non-renewable resources
Reading list:

Perman sec 15.1-15.3, 15.6 and 15.7

Hotelling

Hoel and Kverndokk (you may skip section 4)
Sinn and Long (you may restrict yourself to the case where the cost function is given by eq. 28)
Outline of lectures:
1) Hotelling rule derived from competitive market equilibrium (Perman sec 15.3)
2) Hotelling rule derived by optimal control theory (Perman sec 15.1 and 15.2)
3) Discussion of how the resource price depends on various exogenous factors (Perman sec 15.6)
4) Extractions costs, dependency on time and on the cumulative extraction. For the latter, see Hoel and Kverndokk, ignoring the greenhouse gas issue.
5) Taxation. The effect of the level and the shape of the tax path. (Perman sec 15.7 and Sinn and Long)
For an introduction to the basics of resource taxation, see section 2.5 in

http://www.norden.org/sv/publikationer/publikationer/tn2009-550






























